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(Government of India, Ministry of Finance, Cetfral Board Direct Taxes Circular
No.15/2601 F.No.275/192/2001-I1T (B), dated 12.12.2001
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"As per the provisiens of scction 24 (1) (vi) of the Income Tax Act 1961 the

interest, accrued (payable) on borrowed capital for the construction or

acquisition of a residential house is an admissible deduction, "

" However to avail the benefit u/s. 24 (1) (vi) of the Income Tax Act, 1961 the
employee has to produce a certificate in the prescribe form No,12 C of the
LT. Rules to the employer Claiming the loss u/s. 24 of the y‘ Act, 1961."
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' " Interest on house building advance taken by Central Government Servants
under the house building advance rules can be allowed as deduction u/s. 24
(1) (vi) on accrual basis even though such interest is payable later.
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AVERAGE 42,31,626 3,52,636 '
BALANCE 12
Interest 3,52,626 x 11 *4& = 38,789.96 Per year
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38.790 = Accured Interest



